WTO Annual Report 2002 

The Annual report of the WTO is comprised of five chapters which focus on trade policy, research results, the regular activities of the organization and details of its current structure, staff and budget. The Annual report is published in the first half of each year. A companion report called International Trade Statistics (most recent ITS 2001) is published in the second half of each year.

The WTO annual report 2002 among other issues touches upon  transition economies, including Russia (see abstracts below).
Merchandise trade and output developments
The contrast in the developments of world output and trade between the years 2001 and 2000 could hardly be more striking. In 2001, the lowest growth in output in more than two decades and a decrease in trade flows represented a major reversal from the year 2000, which recorded the highest trade and output growth of the last ten years. In 2000, output growth was strong not only globally but also in all major geographic regions, while in 2001 large regional differences in trade and output growth prevailed.

Global merchandise export volume is estimated to have contracted by one per cent in

2001 following an 11% increase in 2000. Global GDP expanded by slightly more than 1% in 2001 following a near 4% rise in the preceding year. Quarterly estimates reveal that there was an uninterrupted decline of trade (on a seasonally-adjusted basis) from the third quarter of 2000 until the last quarter of 2001 when trade levels of the fourth quarter of 1999 were again reached. Fourth quarter data in 2001 for OECD countries did not show any arrest of the trade contraction. This is hardly a surprise given the continued weakness in overall GDP growth and in particular the steep fall in inventory level in OECD countries which further depressed import levels.

The transition economies’ rapid trade expansion was strikingly different from the

sluggishness of world trade in 2001. Merchandise export volume growth is estimated to have expanded by about 8% and import growth of about 15% was almost unchanged from the preceding year. Import growth was close to 20% for the fuel exporting Russian Federation, Kazakhstan and Azerbaijan. Imports into Poland, which reported the largest merchandise import value among the transition economies in 2000, registered only a moderate increase. Foreign direct investment inflows have most likely also contributed to the strength of imports of the transition economies.
Trade developments in value terms
Growth in the value of merchandise trade by region, 1990-2001
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10
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The transition economies form the only region which showed a positive export and

import growth in dollar terms last year. Falling oil prices and the weakness of Western

Europe’s imports on which exports of Central/Eastern Europe depend increasingly had been

adverse factors for the regions’ export growth. However, these factors were more than offset

by the strength of intra-regional trade which was supported not only by the higher level of

imports from the oil exporters in the region but also by a sustained high level of FDI inflows.

Exports were particularly buoyant in Central and Eastern Europe with exports up at double-digit rates. Import growth in the fuel exporting countries, Russian Federation, Kazakhstan,

Azerbaijan and Turkmenistan, was in a range of 15-25%.
Commercial services trade
World trade in commercial services is estimated to have decreased by 1% to US $ 1.44 trillion

in 2001. This first decline of world commercial services exports since 1983 affected all

services categories and all the major regions. According to the preliminary data available,

it is estimated that the receipts from travel and transportation services decreased by three

and 2% respectively. Exports of other commercial services, the largest services category

(including communication, insurance, trade developments financial services and royalties and licence fees) stagnated in 2001.
The transition economies’ commercial services trade continued to expand strongly

benefiting from the region’s high economic growth. Both exports and imports expanded by

almost 10% in 2001. The expansion of services trade was strong across all sectors. On a

country level, above average export growth has been observed for Poland, Hungary and the

Slovak Republic while imports were buoyant in the Russian Federation, Ukraine and

Hungary.
Participation negotiations

An important task facing the WTO is that of making the new multilateral trading system

truly global in scope and application. The 144 Members of the WTO (as of 15 April 2002)

account for more than 90% of world trade. Many of the nations that remain outside the

world trade system have requested accession to the WTO and are at various stages of a

process that has become more complex because of the WTO’s increased coverage relative to

GATT. With many of the candidates currently undergoing a process of transition from

centrally-planned to market economies, accession to the WTO offers these countries – in

addition to the usual trade benefits – a way of underpinning their domestic reform process.

During the period covered (1 January to 31 December 2001), the WTO received three

new members: Lithuania, Moldova and China. The General Council also agreed to the

accession of Chinese Taipei who became the 144th member of the WTO on 1 January 2002.

WTO membership is open to any State or customs territory having full autonomy in the

conduct of its trade policies. Accession negotiations concern all aspects of the applicant’s

trade policies and practices, such as market access concessions and commitments on goods

and services legislation to enforce intellectual property rights, and all other measures which

form a government’s commercial policies. Applications for WTO membership are the subject

of individual working parties. Terms and conditions related to market access (such as tariff

levels and commercial presence for foreign service suppliers) are the subject of bilateral

negotiations. The following is a list of the 28 governments for which a WTO working party

was current as of 31 December 2001: Algeria, Andorra, Armenia, Azerbaijan, Bahamas, Belarus, Bhutan, Bosnia-Herzegovina, Cambodia, Cape Verde, Kazakhstan, Lao PDR, Lebanon, Former Yugoslav Republic of Macedonia, Nepal, Russian Federation, Samoa, Saudi Arabia, Seychelles, Sudan, Tajikistan, Tonga, Ukraine, Uzbekistan, Vanuatu, Viet Nam, Yemen and the Federal Republic of Yugoslavia.

After the Doha Ministerial, as mandated negotiations in goods, services and TRIPS and

consultations in other important sectors within the WTO continue, there is a strong interest

by a significant number of acceding governments to join the WTO as soon as possible. This

desire has received wide support from WTO Members who are committed to accelerating the

accession process to the maximum extent possible on the basis of meaningful market-access

commitments and the acceptance of the rules and disciplines of the WTO system.

FULL TEXT OF THE REPORT IS AVAILABLE AT WWW.WTO.ORG
