Russia’s accession to the World Trade Organization in the field of services

The natural features of modern economic development include further liberalization of national economies and globalization of the international community, which implies substantial broadening of the international economic, scientific and technical relations, faster international diffusion of advanced technologies, know-how, management and marketing skills. 

The international economic development has clearly proved that an autarchic economy which is closed or restricted in terms of foreign economic relations is inefficient. One of the major features containing the economic growth of a country with restricted access to foreigners is lack of facilities for technology exchange. If Russia, for example, decides to develop the communications sector or computer or auditing services solely with local resources or with minimal contribution by foreign vendors, one can confidently predict that the quality level of development of those sectors in this country will inevitably lag behind the international level due to no interchange of advanced international achievements, which at the end of the day will be bad to Russian consumers. There are many examples to prove the point.

Only 2% of the Russian population are using mobile telephone communications now. No doubt comfort costs money. With all tariff plan intricacies added up, the least talkative mobile phone user pays at least 300 rubles a month. Some expect the number of subscribers to grow to 3 million by the end of 2001, an extremely small number for a country like Russia. For comparison, there are about 30 to 40 mobile phones per 100 population in Western Europe, over 60 in Finland. 

The total number of computer users is approximately 30 million in Russia, i.e. about one-third of the population. But most of them use their PCs at work while the number of those who have a computer at home is much lower, 7.5 million (5% of the population).

Only 2.5% of the population have access to the Internet from their PCs, paying $60 to 80 a month, whereas the figures for developed nations like the US, Canada or Australia are 50% and $20-30, respectively. 

Excessive protection for weak local service providers and the greenhouse conditions offered to them for operation on the domestic market lead to slower development of the service sectors, long-term retardation and overall technological backwardness, delay progressive changes, and largely slow down economic growth the key resource of which, as is clear from the more developed and new industrial countries’ experience, is new technologies above everything else.

Russia’s detachment from the global system of multilateral regulation of international trade in services, from the design of shared rules of such trade and from participation in the existing mechanisms of dispute settlement will make competitive Russian service providers’ access to foreign markets even more difficult and aggravate the ongoing discrimination. 

It is a fact that Russia comes across a number of barriers in its export of services. In the transport sector, such barriers include, for example, visa procedures for professional drivers and a system of quotas applied in many countries preventing Russian carriers from getting the required number of permits for their services, let alone the stringent technical and environmental requirements applied by many countries to Russian transport vehicles. EU noise level directives, for instance, actually bar Russian-made aircraft from European countries. The result is fewer passengers and smaller cargo deliveries by Russian vehicles and withdrawal of Russian suppliers from foreign markets.

Accession to the WTO will help build up a presence of competitive Russian service suppliers on international markets, move to a multilateral system of regulation on the basis of the most-favored nation regime and non-discrimination, secure guaranteed protection against potential discrimination by other nations.

